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3.5[
million]
population
with walkability,
ethnic
housingdesigned
and green space in mind."
diversity
Israel longago abandoned public
housthe

ing.Is ittime to revive it?

China's creditbubbles were

YORK:

New

Mayor

no

have been
Hong Kong'spropertyprices
Bill

de

to

continue
good way to get off.If prices
rise,it'sbad; if theyfall,it'sbad, very

Wilson wrote. Could thisbe true of Israel, bad. Each way, Israelloses.
as well?
Jesse Colombo,
contributorto Forbes
driven upwardby an

NEW

to burst."

"Hong Kong isin for rollercoaster ride,"

mainland China

influxof money

not

from

unlike Israel,where

fithe 2008 global
magazine,predicted
nancial crisis and, today,warns
of the
of falling
consequences
property prices.

Blasio,who succeeded the popular
Michael

inflows have gone partly
into hous"Here is what to expectwhen Israel's
ecocapital
in his winningcamBoth the Chinese and Hong Kong govnomic bubble trulybursts. The property
Bloomberg,
promised
ing.
000,001
affordableapart- ernments have imposedtoughregulations
bubble will pop, causingprices
to fall.
paignto build
ments. Many will be high-rise.
on these inflows.
Banks will experience
losses on their
Can high-density
The tech bubble will
high-rise
housing
help
mortgage portfolios.
solve the problemof soaring
land prices? SINCE
,6002
ISRAEL'S
pop both in Israel and the US causing
Technion Prof.Rachelle Alterman, an exwave
of start-up
failures(particularly
app
PROPERTY
PRICE
land use and law,
and social media start-ups).
perton urban planning,
Technology
thinks not. She told the daily
Haaretz last
and bankingstock prices
are likely
to fall
INCREASE
HAS BEEN
the hardest, which will drag the overall
year that she considers residentialtowers
"terribledisasters"and, in
,9002
stock market lower. Economic
published THE HIGHEST
growth
OF ALL
research ("Faulty
will go into reverse.
Towers")on such towUnemploymentwill
ers'flaws,especially
those designed
forthe
rise."
THE 34 OECD
NATIONS
middle-class market. But other expertsdisIf Colombo is,heaven forbid,right,
fiatthe American urban planthe cost offlatsby VAT exemption
agree, including
tening
ner, Virginia
Tech Prof. Peter Katz, who
In
,2102
but
Hong Kong's Financial Sec- may be futileand counterproductive,
thinks high-density
Bad policy
housingbuilt around
retaryJohn Tsang imposed 15 percent perhapsthat is good thing.
transitis desirablesolution
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Frenlow-income families.But, in practice,
went to visitmy daughter
in Jerusalem.
Do theytrulylearn, and bringhome in
kel says, thislaw istoughto enforceand no
learned that she was the onlytenant in her
theirsuitcasescreativenew policy
ideas,
more
than 10 percent
of new unitsin London
The whole
51-01
Jack Daniels? Do
storybuilding alongwith duty-free
building.
I'dbe delighted
ifTel Aviv
are "affordable."
is completely
empty of tenants! Most or
theyreturn home to see Israelfor the first
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cost offlatsisflattened,our jobs,
incomes,
not
bank accounts,
and pensionsare
quotedCredit Suisse banker Victor Wang, order to bringthe priceof propertydown,
based in

Hong Kong, who notes that the
"[Hong Kong] financialsector is several
times the size of the economy,"
the
raising

non-Israeli citizensshould have to pay extra stamp duty,
perhaps 03-02
percent."

of crisis"thatcould be unleashed if
specter

are like riding tiger there is
ty prices

In

one

sense,

Israel'ssoaringproper-

flattenedtoo.
The writer is

the S. Neaman

senior research

fellowat

Institute,Technion

