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(Do1) YW NY NHINNRA NIYN IN 2008) MIN2) OECD 17153 NINIDY 9PNNA NINYWNNND NN 9PN :3 MY

NYHNN N NALH MN9N 1991 n3> 1
(929517 7000) 19295 o1 MALVN MYapnHn
118 23,000 NP
36 13,450 TN
363 12,000 NN
677 10,788 N
616 8,479 19
56 7,905 IIVDIN
158 7,624 IONIN
129 3,297 7190
109 2,521 IVOIN
49 2,257 27
162 1,100 NN
391 860 2
172 790 P27
144 592 el
252 572 INOLN
350 479 TIOPN
22 37 PN

Source: OECD NESTI R&D tax incentives questionnaire, January 2010

DOIMIN .ANPOR NPOM DTN TN MY MY WHNWNY NYPY M2 MYNHNN NYI0 NNY ATTH NNSY M2
MPTHA MIINN ,9ONA DN NAVNH NNMN MNP MPTHN YT XYTIANT DAYNNND K9 DPVINDIN DN
NI972 PN NNN NPT DOPION TPRNN NI0NY D MY IONPDS 1NN TINa MO MNY

NN DTN 97102 NYPYN TITYY IDOPIN

Warda and McFetridge >y nmMaw 770, MMV TYDY NPION P IRNYN TN B-index -2 wnnwnd nind 125

ML Y1 MIAYNNN INND) 9N INT DY VI MNXIN P2 DN ITNIN B-index .NNT NIVNY P72 (1983
12N NDIIN DY 19111 DN INRD NNIN PAY ,(NPOLIMNMDIN NDIIN

B index= (1-A)/(1-7)

AMPN MRNN DY KON 7% AMN N NN .MIINND ©N - T -1, 9NN DN HY MWD XN A TURD

OPTHNAY 995 .1 -5 MV B-index -n 9mY5 .A=T 0»pPNY 799 92yn DN X091 DO PN IR ,NINN NDIdDNNN

MNYPN MIAVNN MWW 2 NI B-index <1 7Y .9795 9971 MY 919 MAVN NPIYN NTNIN 9 I
INN DIYPYNND DN OINN INY TORTI 9702 IYPYN WONT ,NNOWN NHINY DOONN NOWN M) 9nb

91D MYPWN DY (DD NNNSN YNNNI) MON NPRTI-IN DY NN B-index >1 ,pmond

%92 2NN MY 711 .(Tax Subsidy Rate - TSR) 797993 Na%an Mw”> oN»nnd Ypn OECD by oymvioa

Tax subsidy rate = 1 - B index : nnon
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,TVN YNWN) 9101 MDY DY MIXXIND 95 TO NN HD10N NRNIN DDA NI9N MNPAD WNND DMWY M»TN
MINNIND PONY IN (7252 ©MIPIN I1O¥) NN MAVIY MNXNIND NIDNND IRNIND DR >N (DY) NN
99WY HANINN NIINNY TR : NINAD DNY DININN DINMN ,DONIWN INIIND YO0 D 112 7291 1oV
71D MY NKNT9N 1IN NN GPYN NIRSIND TN NYDID 1797, INWND N2 YIDOWN NN 97TH 1193
MNP PN NTIAYN MDY NN :PINNN INNIN DY WAYND NN D) NI DMIPIND NN MDD NN
.(Goolsbee,1997) ,X5 ym DMIPINN DY DYDY NMOYD D>2NY 191D , 7252 DIPIN 7DV 199D NINHNN NI
MO/IN NN ,DIPIN T 1D RPN 970 MNXIN DY DOYN D»OPDIdN DIXPNN OECD 1 M TH 2173

STIOPN TP, IVOIN,PIIVDIR) MPTNH 990N ,q0N2 .VPMIAY MWN MY 0 IMIN ,( overhead) 9"
MPADN IN 970N NN TNKD WIIN (TPXY NIMN) NN 1NN NN D) IRNNN D022 NONOD (19 ,MHVOIN
,INSINN D022 NYYDI KD 9772 MHAN IN YPIP NYOIT DY IRNIND .(TI90 NP ,N%52) INN 19N )INS

(25% 5¥ ON NI3) TOPNI VYNY

NIDN MPADHN MADN MPTA .(TI9D M7, TIVIN) 97101 YT2IY 15WN DNN 12 IR MNNAN MPTH 1901
(VP92 DYPOYINN DINVPIT NN NN DN NIALN : NN DYNY) NNY DIITTA DMIPIND DY DY

NYIAPY TIYA : DNIDN G0 YN 97119 MIXNINA P IN NN DY 9NN MININ Y932 1IN NN NIV NINIAN
71D 90 NP NPT MINGIN OHNN NIVN NN DX NPVPH DN NDNRY DIDID 9NN MINIIN IWIND 90
2IVWOND T2y MNN) D) DYONY POYY) ,WNNY POYY NPT MM HYA NAVNN NN YIAPY NN WP NINY
noYANIN 1NN NVWH (Van Pottelsberghe, 2003) navnn Yy MmN 1an H¥ MY 500 vy ,(qon

MY NN DDLPIVN 9PN MY T TOA NINN : IDINN NPDVPON YY MNY MIOWN NPND MNP
AMPIN N2 MNP AP NXINNN ONDN DINPN GON THNIDIN NINNY TV ,pYna 9Mnn dSyNan Yoo
0T TIIND 1) NNIN NN

MAVNN PV OHN HVI DY 31D DI INNND MIINN DN NI POV DN NDPYN NININN YW NOTY
mMavN TP SY NNON NN NN D5 DHN HLI DY DIWIVNN DD DI .NT YOI DY 1DY02 DY M1TN
.DINN DIVNIDY DITAIWY DY NOMNY

M»TH OPNY 1193 YaN (TSR — 755 oXNNY) B-index »21v7n2 0150 D»WR Yy DWIANN YN BTN
T 5V O DMNDTY OXNNY OECD ST&I Scoreboard m1301n2) N7HWaY 127 01 B-index »21w>n OECD

MY TTH2 0 (TSR) 97192 NPORPDIAN NMNNN NYY MTIN 0NN, NNNRNNA, O8N 5-14 DIPX .

VYN Tonna
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OECD Science, Technology and Industry Outlook 2012 : p»
1999 -3 TSR 77y 129 2008 -2 TSR 77y 12 w1915 2wIN0D NYIWA NPV : NIYD

NN DI 9D TIDYY NPORPDY NIdN MN»p OECD m»Tn 2172 9 -1 8§ DMIPNI MNID YNNIV 19D
9N DMIDNA NDNNN NV NOTHIN
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MNIDNI MNIN? — NP NPV DIMNIN .5

1Y 1291 YY1 7 DY DOV MNIM 990N ¥ NT Y9OY 9N TIPYD DYWON THX P9 DI DN MALVN
S PIND M) NYND MNINON P2 .97IN02

; DNN NIIWNY OONMNPN DXMNTA XDIDN NIAONN,NNTIAD MOLWI) MY 1

PIAND NPT TIIN 9733 TNON DIWINAN ,DIININ IT NNV TINTY N7 DHN NIV — MR 2
ANNPANY ,NDNDVL-1T ,HYWND) ,DYIIIN 1IN T INNL DN DIDMINN THIND IWN M

99 IN )97 09 DY MNAND MY NND 1N YD ON MNP MW J1 DHN MALN A0 — MTPNN .3
ANOY MSYan DN

DNV P2 N72YND N N, NNNDN MY NN XD DHN NIV NTN2 4

12901 9191 LPIIY NINAD FNTYWNH YONIPIT PINNI TNN PN — NPTHY Y90 PNODNY MY .5
ANNOSN

N0 OHYIAD MR MPPYNT MNPINY MM TPNOVNNT NINNN NN - NPOIVN .6

YPOYN YTININ DD 7T OMOP THRN NOW TPNOWNN DTV 7Y NDMHN NNSPN NNV M) DNONN
APPYNN YTV ONDNIOVM

MIX»AN) ,MNINN MIIN - NITHIN M DY - IPP¥2 NYYINN DHN NIIYNI MYNNNRI \NINNN NOOY .7
YNIND MNTY DXDIN DN — YWURIN WTNIN DY NON NDN IPNK YPIVHD NMYD (01N NI»N 1IN
.DONINIM 9NN HOVPNI

TENINOL NHYTN TS NYID DN IXINN YIIND MM NNYTN MR DY NIRNND NN .8
DY 981 121D2 9710 YUPNNN ONY PRY ,NIANVH-TPNNDNI TPNNDN PNINOV Y0¥ D) POV
.DWTN DPNONIV NININD IN WTN YT NPY

:NVYWN HY DININ MNTIONT NN DM 9NN TITYD DN ONINNA YINY MIPAN ,NNT NDIWY

NN NN 90N DNINY YA : DN OXINN TIT PIIND NRNN PPN NNININD NVHY 1
.12°9N5 NI NN, NN

971199 NDIN MIAVN NN DY IWAN YD ONX,TTIVY NIMNYN NPTHNY 9719 YINND TININ 1TYN 2
DOMINNT PP IN,MINAN DT, MDY MINN 295

DN MO MY INIMIN KT PYY RN NNV DN MAMN MODIDN MINMH JPRY P3N MIIN 3
NNNA NDMNNN NN XYN 19IND PYNNY NDID MIPN NI NYXIN NNPNIY NOIVN ,TI9Y 90D
INIYA 139 NI NOVION IT N, OPIVN
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TN NNASY , MM NNYTNY 97110 NMINHIN N NN ,DONNYNY PNANDY ,WURIN PTHIND TN 4
NPT PN NOND DN NI .NON DIDN) 29D MNION XNNT DY TTINNNY 91271 NDYIN) V)
.N9TYNN N0 DMV DMPOY DMNINY 0NN NIV DY PYITH NI NIPYW IWIT NOINM

97993 MNIYNN NN HY HYaWNN MIIYN .6

NVPYTH NPNAL IT MDY "PIY HYI” DOPY DT MPTIHN NDOMDHN MY YNOWNN NPHN MDNHN
L, TONOWNN NN NN JPYYY MOWINN  NNNX NP 910 VI YD PHINY 110,091y IINYWHNND NOHNN
2PN THNNON NYAYN NINMND 971D MDY ¥ NNINN TINN

DNNIN DN ,NWIN NPTHN MTVH DND PNY NN THPROYNND TIPY NPITH NIIWN DY NIPIYN NIvNN
TIAYY NN 97N ONIIND NN APYTH O) .NMDYA INY NOITH T DPPTHN INNIND NIXNN 7NN
NYNAN PTHN SNYYNNN TIDIDN DXN 1YXIANN 9NN 9PN NITIND DINAN DININNN ONN : NI NN

ININN 2 DY MNINY ¥ NNNON 1NN NVIWY ORN 11DIYS

MNPYN NN (N) : NPIPOY MMNY MNW 9NN MDD 5 MYININ NN 7Y NTTHI 9192 NHNN NPDVPIN
DX OXTOIND DTN (3) ;9190 NIRXIND MY YTTH — (DINNI) DHN NIAVNA MOND DIINND 9N VIV
AMDW/MBY YTT0) ,PADI NRIIN MNNN 971N MY NN DY ,(N2 XOW DN DY) ;NN 91T HW NYAWNN

MNP TPPANN NN DD MIALVN WHPYN ,NPPY NN ,NY NIPNRI) NNNN MY IR PNAD N7y
DV MOMIMPR NN IR MIIN DY HNMN DITHD ININN PORY : DN NOIN DY NPIPY MOLIY dNY MIID2
.D»VOVLVLO O

$ 299N DY9PD 6.1

NP 92PN DAPY NINNNND IXNIND 97110 MINXAA NPV NN DY NIPY MIINND MONY) ,0MNINRYA
N2NNNY NN DNYY 9PN MYS AN NY> NN IPRYI MIaN 501 1997 mwa N1d NORY N1
.32% 2 9NN WX NPT DN INDYN N2ANN ,NT IPNHD MNKIN 13D . PDN N TIN NYPYN OPNYWNHND
,70N 99T U5 Ay 5 Y KNI (N NOW IDYT 9N )1D)) NN NAVN YPYID 9T DD MDY NTTNa

YYN OINN OMYNY .(Finance Canada & Revenue Canada 1997) ,91 m»ya5 1.38$ ws>a mHann

mInyd (27NN 1A M2y Mansfield 1986, Mansfield and Switzer 1985ab nNx7) ,L¥N2 M) MNIIN

SYONIPN KD DYDY ,DX9NNWNN MY TITYN YY 9N NOIYN NV NNMP DIV DN NPIDN 1 NOIWY
APOY YNY OXIMIN
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IVIMNPN NN 6.2

MNT TINK DPVDVVO DINN HY MOVMNPR MM N 9N TIPY NPDOPAN NN TNV NN TIT
THD 9N NYPYNN NN TN MNP HY MM NN .21 TPMIKD MNNIYN NN MNP SV DIV
D0 ONNN ,TPAY NPIYN ,D2INNKD DXRN,NPANT, 1NN DT : 11D N1IP2 NNWN 1900 YIDY TIin 1Moy

(Hall and Van Reenen, 2000)

NPIDN MIAPYL ,MNTPINN DMNYN NNYN DOPINN DMIPNH DY 17 19002 NNDY NIHNN NPVINDI NINRY
YNIY NPNPIINN MNP MND) DY NPIYIN NYOYN ¥ MDD MIAVLNY 1D IPYN DI : 2’NINA MDD MIALVNY

MMOWNN NIVYM PT9 TIwnn )0 m>d .(Eisner, Albert, and Sullivan, 1984) ,1985 7y mNaY 910 M2V
1981- DNWN P2 NIMY DHNN MAVN M K¥N (Government Accountability Office; GAO, 1989) ,a7nNa
forgone ) N2) XoW MDY 91T 2Y D PV ,NNNRN NNPN 97101 MDY 1192 TAN DINKD 18,1985
Y TV 20 DY) DIPNN NV IDIYN 0NN DMIPIN .$0.36-50.15 P2 SV TIva 91N MDY NyNIan | (tax

. (Baily and Lawrence 1987),$2 by Tmy

:80 N MIY ,029PNNN INYNN NNNVYAN 14 MY

Hall  Baily&Lawrence. Berger Mansfiled Tillinger GAO 719171
$0.3-0.6 $0.08,0.33,0.42 $0.15-0.35 1981-85

$1.74 1982-85

$2 52 1982-89

.Hall, 2000 : Mpn

2901 759 .(Domagen,1995) 91 M9Yan DXYIANN NOMN-MOYN YON NN TDNA 12PN YN DIPNHRY NN
NPNTING NPYA) ,DNPN DNMN DV SWA 27 7YY I8P OINDY YN YDV : PP, NPIVON MDD

.(Hall, 2000) 999 NIXXIND NPHHI MNNIN HY NNNTH 1NN IWND relabeling Svno , mMINN

90 MYPYWN1 rwnnwnn Mdy” by OECD 1 my>»1na onn nyawna y1pnnn Hall and Van Reenen (2000)

91192 G0N I9YT 1 98»N N NN I9YT 19 INND DN OPWHN TR 192 PNNN MY IR NTTINN

Sv DYDY NMYY NIN T NN YV NN VPAND D 1YL ,David and Hall (2000) -y Goolsbee (1998)
MY PNOWNN AN WA INY N NN MINXIN Y9 DY ATITHN 910N MPIWOY NYINID L300 .0MPINN
AN N9 NPNY NDIDY (NP MMIN IPNHNT MNDYD NHPRMNIN) 7NINMNINT 979N

N9 ,MMOVIN 1IN NOIN NP ,DI00IR) OECD M0 YW DN »ma wnnvin Bloom et al. (2002)
YYD NN NN DY 91NN MOV 10% DY NNNAM ¥ INSNI 1979-1984 DNOWN P2 (37NN PINN ,TI00
STYIND ANVA 10%-597,98PN NNVY 9N NIRNIND 1% Y

NINXIN NN NOYH ,NPYW NN DY NN NNPAY 1N 1§ 95 wn Guellec and van Pottelsberghe (2003)

MO MISP TN, TPAPN IYOWN H¥2 NIN DN 1PN 2D ININ 90102 .1.7$-2 90N
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NN 9NN MY NYTIN HY MDD NIV NYIYN NN THRY A1PNN 109y Mulaky and Mairesse (2004)

IPNNN ORNNDN (971910 MDWS Y DY NAVN NOIWD ,TA92 971NN DY NIRIND NITIN DY 1M \1INNN IWRD)
2N L,4.6% -5 NYYN NN ONDIVNINN 991 NI ,10% 2 NOY VNN NIVN NYYY 12 YD 1DYN
.2$-2 570 NN IXRNIN PORPDO 1IN DY 1§ Y5 May ,n1Pnoon

Y N DTN INNMDY LN NNION NNI DNM DY DTN 1PN 1Y Czarnitzki and Licht (2005)
NIYTN NN 971190 IRXIN SNNNI NTTNVY (T292 DXPYS DIPIVHN DD MININT) 91N SPIYNY NPNIDIN
.DYVIVAN V90N MY NTITHN

¥ INIM ,1PNNY 919N MYINRY NX DITOIND DIPNN IRNNND P2 NIRNIWN 1D Parsons and Phillips (2007)
NNODN NP2V .-1.1 DY NN DY ,-1.22 DY TOW YTHNIY NMYININ YXIND 191, 1770N DT MO0 DINSNHN

1912 N2 Parsons and Phillips >y ©p030 Y0105 DN 97199 NIRNIND MY YW DNV DYTHNRN DY

95N12Y NINDY IPNN RN MY : 5 MY

Study Long Run Price Elasticity
Bernstein (1998) Canada -0.3
Dagenais, Mohnen & Therrien (1997)Canada -1.09
Lebeau (1996) Canada -0.97
Nadiri & Kim (1996) Canada -1.01
Bureau of Industry Economics (1993) Australia -1
Harris, Li & Trainor (2005) Canada -1.28
McKenzie & Sershun (2005) OECD -0.8
Mairesse & Mulkay (2004) France -2.73
Bloom et al (2002) OECD -1.09
Parisi & Sembellini (2003) Italy -1.65
Poot et al (2003) Netherlands -1.12
Bureau Bartels (1998) Netherlands -1.11
van den Hove et al (1998) Netherlands -1.02
Nadiri & Kim (1996) Germany -1.05
Nadiri & Kim (1996) Italy -1.04
Nadiri & Kim (1996) Japan -1.05
Nadiri & Kim (1996) UK -1.04
Nadiri & Kim (1996) France -1.05
Wilson (2006) US -2.06
Nadiri & Kim (1996) US -1.09
Berger (1993) US -1.25
Hall (1993) US -2.35
Hines (1993) US -1.65
Entire Sample Median -1.09
Average -1.22

Source: Parsons& Phillips, 2007
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TIPYN NPION ON NONYNN D>TAND) ,NINY NN ML HY MDD NRNYNL DPDIY DVYN DMIPNH P9
Y02 Yy NWnY 0*1MaNn 0N Haegeland and Moen (2007a) (97 MD¥a MTTVN NNNI NPNOWHNN
SNN 19332912 DMMPN 971199 DN IXINNY 3 INND 0N .71°3371I0 DXNNI DDA HY MNY XI1INDN MVIY S PININ
Haegeland and 90 90Nn2 .1dW> 991D NPTDAIDY AURND TNV S1T) 9719 NPNIDIN VPON ,2002 MVNH
oY NPYTHN NYSYNN NYN 91190 DN IXINN DY NDNINN NYOVNN 1290 5 0NNTH 0N ,Moen (2007b)

.(extensive margin) ,mIpPNN N2YHNN XOY 911D MYNIN PN NOY MNP

(spillovers) ¥y NPT DMINY 97 YIONN 97N YNIN HSN NIYTND PY DTPNRI 9NN TPINY qona
TMNY PD) .(absorptive capacity) ,mYTN NPNONOVY DTPNN TN DY NYNRLM NV NN DMWY

DTN 0¥2AMON .OECD M1 12-n Mo Ny ©o1a by ,Griffith et al (2004) >7y nwyy NHND Myawn
L(MYYN1 99100 11PN9N DTN 1Y) MPTHN IRYD NPONY NINIDN DTN DY IHININO0 M HY YN
DTN IR PNAD IWARD DTINN TPNNI0N 122201 NN NITHN IRV MMT NPYYN DY PNIND DT
MNP MDY DXAMIN NYTY .TPNONOVN NDP2INN NDIYD DXIYON NN MINNY 911D SOINDIN OINNT MYPWN
DN .029 DYIINNA NNTNOV NZ¥2IN N NPT, 27NN DY WYX DMIPNNT W DIV ,I0N2 NN 1 TY

MY NPYYND NPNTNIV T2YN DY 17 INYTNN NI DY 10 YWD 971970 7D INSND

,Tassey (2007) 15 ,91Y DN 3¥910N2 MIANONND DXIMNN NPITH MINND TPYIDIN MO0 NINND N

,PIN DWIIPY 27NN 97D DN ININN NN TINY DOYINN ,Van Reenen (2011) -1 ,Atkinson (2007)
NPT YW Y5YON MUY PID DIVNN DMPINN DMIPNI DIIMP ,THN .NIAVNN NYY DX DITHIND ON

.Wallsten (2000), Thomson (2010) : 95,012 N>»NN

DYPOWN DNITHND YOV DY NNTO NN 71N> Correa, Andrés and Borja-Vega (2013) Yo% nnINxD

012NN meta-ananlysis Y¥ NPTPNN TINIITINGD NOYON TIN 97192 NYPYNN DN 971N NHNN P WPl
9NN MDY NINNNY KNI H955 .2004-2011 DAY 1NODNAY DIINND 37 DY DIPNNNND NN DM NON
S5y 9192 NYPWYNN NODIN NV ,I119192) NPNIDIND 97192 PPOYN NYPYNN NN SMYNYN 191N NHYN
9PNNRN NOYN 19 MO .0.166-0.252 DY NNV NI (MNYYNNN NNNNHD MPY> Yann 01Dy 12y
MIRXIN NIV NMNWN .5-25% P Y3 NNHNN NYOY TYUNI NNHNN 911091 NN NN HY NPDVPINIY
DNYY (MNYN MTNL) DINWN DIDXTHN DMWY DINNRN MOYNNT TRHD NINNND IPNHD NMIVIVND NYN

.0N2 DMPNIN D3390 MHRNN NI

TYDY NPIDNN YN GONN 99057 TIVN NPY PYIN NN DIDND DXOIN DY0 DNXINN DMIPNNN ,010Y
MYaUnD 919 SORPDAN 1NN DY NYOIYIN NYAUNN DX TI9ND I OPOY 91192 NPNYYNN N2P0M
ND Y INDYD ON 971 DY MNTDA HY IRNIND NN NROYNA MDNNND MV MYIYNN .MOPY MDY
P NDY ,NNNY 9700 N2 TPDY NN MINRL,97IN DIPOMINN NN MDDV DINN YA P NIRLVIAND
N5 N LMD NIWNN IRXIND NPHITON NNYANN NN MYDID MOPYN MYAYNN .9MN DY NRXINI
MNP O3 IO DX NIDWNN YT NPDT  NMDY NN N YINN NOY ,DMINYN DOVTN DMININ
NYOVNNY 995 /791 MYTN NPNYNOL DY NYNLNM NVIOPN NI NDY 971192 NP WPV KIYW DDV
192NN Y NMINN NOIYNI MNI MNVX2 1Y NN ,NMNX TITHY NP YR T ,9NY NDPY NIYNI NNPYIN
LNOUNNT NINND 5952 IXNN 97NN NPNIDIN NTNXRI OOTINNDD DPYPY OV NNT 97102 THPNOWNINN

AT 9N NRIY MYNINND P NOY 9NN MYPYN DTN 999D
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979992 MINY NPNYYNN 511999N MY By 0220990 ©IIPNN .7

MIMN ,DXOPNIAY 90 HPIVN NMYY 9N DN IVINN YV NYavwnn NX NN Garza et al (2014)
DXIVARA DN IMOINNY NTIYN — TIPYN MLV SNV P DPMNNN DDTAND TR TPHNN N ONTIAYI
95 NNXIN DAPNN DXVPIIAD 97N FPIWHRY TV, NINNN 29D NN TIT2 NN WAHN NINMN NNaY
AN VPN NN NYAPNN NN DY PV OMNN IR DT DTN DN .ANNNND TMIVNID NNINN
NN PNAVND NN IPNRY T ONY DT I20N .DNINX DXTYOD MPNA D YTYPY DD NNNY ND> DNDN

-IY2 MNPHN NHNINN STINND VNN NN, JAT THRD TITYN MOV HY INWN N WNN

95 NN NNNT D) 910N ,00NY AIRNIN YTTH DY N¥NMI K910 qDIN MYNNINI NN NINYN MDMNINN MDY
NYPNIOIN >TTI (ROI) nypwn 5y INIWN ,1ONN-MYY YT ,(NDWHND PYI MNP ,NDN) ,DONNYNHN
%9 DY AWINY HNNPN-17 HTIN DPWNRN ONY N1NL T DY TOVY) N1IHBNN MLV P INNYAN .90 MPyaa
WVPYNY 1NV NN TN ,NPNOWNNRN NMMNONN 7Y MYAVIN NN MDN NN N0 DY aNI OX TN

.Y NPMINNN NTIHI MAYNNN TIM PNOWNN YPO KOO DY 9103

:99 DYIYN NN INRNNIN

DNNIN AR MOYM MIIND Y 9N NYPYN MITTIYD PR MDPYN NP 10NN Nrdn .1
172N SV 71NDNIL NNAP DD N NN NNT D2 YXINNA PN DT RN LTIN NYANN NN
NYY IDANY TPNDEN TN YN XPNT NI1INN ,MYaVINn mHann dNon 10%-d 1y 00N
MNPIN NN NN PNAND

DYPIVND NN NPYS NN DY NDTY DN MYPN TIT NPY NN ,NNIY NIWNN YTTH 1 My .2
DTN 9PN MOYN 20% NN DN NN NPTH NN PO OPY D5 Svnd .aMmnd oIy
97D PN NNN 97NN NPNIDINY YA [ 2.4 -2 NN 7Y YNIANN 9NN 9PN NN YNNI
TOMNIAXN DINNIY NADINM N M) NPTVION DY NYWNNN MINRNIN . 2.03 P NN 30% NYwa
.30% SV 99 PIvH NMIYY 20% SV ©N N ,9NY N

X111 AN PIND 221NN J9IND M DI NN 9N MPPYN MTPDIID KOY IWUR NPWYn - .3
IDINY NN NN MANND 9N DY MM MNT MINMH PTPOND KXOY TWR NYWYN ONOVNHNN
XIINNT NPIONY SMYHRYA 1DINT MDD XD D) MO0 XOO N1D1) NN 9NN NI N2 NPYYN
NPNoVNRNN

DX GO PIVN INDD Yap> Garza et al (2013) YW DNTIAYA DN O¥IHN MYNHNI 9NN TITYY ANV NN

TVI9N 9127010 NPIYY DT NIV NONHNN NP MOWI 0NN IXIAN DY PO NPDYVPIVND PNIYNL XK1IN
M2 MNP ONPNIN NIPAN NP 730N NPNOVNN IPNN NITY NYINRD NMVIDN 97119 NMON NYHNI
Y N2 DM NYAP N

NI NN YIONN NNXYN P2 NPNDN I NI1INND MNY MOLIY HY SNRNYN MNA NPOIWN MDD

93uNY MOV NINIH MOIVXN DY \I1INNN NYIVWN 2, (intensive margin) ,X11H0 XOY D) 97192 MY PYHN
L9970 NNXYNA NN NTPRNN Garza et al (2013) Yv onTayw Tva .(extensive margin) 9100 >¥8an

NN NN DDA HY YTHNI POTPNRY 2570 20T DTN HY N8I Yy novan Finger (2008) bv ynmay

5510, Y2 910N MDY GPXN DY DNN ININN NYOVYN NN NN NPXYIODN .27NINI DPDYON PYYNNN
9PN NN DOTHD 97I1NY DN NOT NNNA NINNN JOIRY KD NIN 9710 MYSNN NINN 1900 DY Nyawnn
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Cerulli Y¥ 90 NaNT PNNPA MIV0 NPPO O) N ,INTIAY 00N .TDYTY MNP 7Y YN 97101

N PIY2 MINN MNP N 9717 5y (spillovers) Nnc1o0n NIOIN NYIN ORY T2 Dy My asn ,(2010)
MNP DY 9NN INNNHD NNNINA NN SNDWNND IIIND DY NPIVIND MINSIND NNN BN, TIMYNYN
JPANY NYPYN NI MDYTIN DY 9010 MO NN DTV NNIVP

AVNNND 1YY .90 NPRYYNRN 1NN NMON YY NOIWNN NN NAIMND NN MWYINNHD NON MY
Y3Y MNP PA MIND DY DMVIVDIN DINPIVA 97110 NIN1N M0 YPNN HY IHYD HPwn MY myswina
AKY NIDNN NPION MIMANNDI 121997 ,N)1VIND MNTPIN NINN DY DIOWAWNT DNV PYNn

270982 MOYPYN MIMNNN NIIYN .8

YN WNND MNYKIN P2 NN NN 97102 MPY NMIDNN DY 1NN XMYNIYN N NPIDN 27NN, NN
L, D2IN) . MYNNNT MXIND P2 97139 NP2 DTN NHNN NOYA NRYN DNY 1901 TN ,1981-1 915 on
NYD NYN YN SUNNM ,NPIRITO DN NNPN ) KON IR PIN DY THyNa DPR 27NN 971199 DN I¥INN
DN ININN TIVH 1D MIAPYAY T ND0N .DMYIND DINNYY 91952 1IN TIT NN 1DTYY 197N NN TINND
-1 DIPN2 DY MHNTH XM ,MNY DN MIALNA DY HPNNN NTHIYN AR DTN 27NIN MY MPTH 9IND

NIPN AN 2013 NIY MO TY MDLPRITVT NNIIN NOWIN TIND 2013 INWA DY T7H2 OECD-N MNIN Pa 17
DONNDN D21 27NINA 2012 TPWRIA 12D NYpo Nwynow (R&D Tax Credit) ,27nINa 9105 ©nn Mo

.MINAY IPNNA B9 DY2ININ NTHYHR MITITN YNNI NN YT ,NNIYY DX D7THNDY NYIAPY 1T NAVN TONY

DN NPT NN DY DINS0N NN NYDID 2/NIND NPPTH OYNP MY DXTOIVN O1HPDIN BIDIN NIIWN
Y NPDLPAN MTIN NMIIDN NVNPTIIN JIAPY NIVANND NNPPOI ONIY MIYY 910 NIV NNRT NOWN
9NN TIDYD DOHRPDID DININN

52N NVIDNN 9799 NN %) 8.1

NPNN XY 9719 MINNIN DY M%) PNN PIND 0PN 1954 -2 92D PPN 9730 MINSIN DY KON NI 7271 7NN
5797 MINSIND AN NDOYW IN NINPAY YIDY NWYY YT 19N NMNDNN MDY DIYINY (TN XYY D20 NY)
: MINAD NPINVP MIND

AN NDOYW/MNAY MNYP MDY e

NPD HTIN/OYMA NN NPIPY e

NYPOY IN INDN TNXY 1T HY DOPININY IN DY POYI DN WIY INY DI DYDY e
.DOVIVIN NVIN APYY @

NPNINDII MIIN INPIIINRD PIVD MININ JNYY MIXNINDI NPRPIINDN MIINT 9PV 11D M) NION
DYDY 9901 MY DXA5NN NPON NON D95 0955 99010 DRNNA JNOY MININN PYN MDY M’

5¥ 99191 9NN MNY DNWA 1IN NPPDIVN 9NN MXKIN PN MTIN DNN) DNIXIN 6 MY 6 1PN
LD IR MYNHNA HYHNS NHNN MY

($99999993) D1 899N MYSNPNI NINHYWNND NINND MY NPPOY 97910 NINNIN 26 9N
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Tyson and Linden (2012) : pnn
97192 DNN ININN RHY DIVWN PNV DNN PAD I DIWY DN P2 WON TN 7Y NAVIND TPNOWNNN NINHNN MDY : 1IN

($ 99999192) DM FH9NN MYLNND NINTYNNT NMINT MY NPPOY 97910 NINYIN :6 MY

2008

2007

2006

2005

2004

2003

2002

2001

2000

1999

1998

1997

263,310

242,682

223,365

204,250

188,035

182,926

177,467

185,118

182,844

161,594

145,016

133,611
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Tyson and Linden (2012) : mpnin

NN 9799 MR U0 HY M93N DRI YPIN %391 8.2

IND .PIND DY IMIYRIN NN NPPN) IR L1981 -N DN 270N 0P 97110 MXNN TIDYD Y935 DN NN
DNPIVIPY DXDDN 190N NYDIDYW DOXHIN NN IAVTH DPM (2012 -H 12)) DIHYS 15 10T NNY PN

.09

92YND 9NN IMPYN 25% DY NOT HY NIDT TPNPR NYIN 971N MININA 91T YY NDDIANND NN NIIWN
M) NMPYY ,08Y2,NIDIN NI NN NVIWN DY NP NNNN) ONIY TN .MMNTIP DI VDY DY YINnd
IAPNN NTTIVA NPN DN 0N DIV X J199) 97110 MNIIN DY N1 AP MIYAN 1DV NNX MV MNIN

MMM

:DMIPYY DNYON MY DIRMP DM DX27 DMWY NIY NN, NNT NYSN

YIANN NN OYTTIN 2NN TNXD .NNTIP NMIYD THPON> 9110 NMIRKIN DITNHNN 20% N2 DN NI /X 19PN

NTNNY MINN DNIY YIZY IN,MNTIP DNY LDV 9070 MIXNIN YXINA 10 T miva 97310 MmN P12 5ol
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DINRN DIV 3-2 979970 MINNIN YXINND 9Y 50% -2 19N 97390 MINSIN DI DY 16% ¥ »9% 22 91900

£ DPIVAP 4 -1 TINYY DYDY DN NIT YPIT 1) D1 9715 NRNIND MO0

;121N NDIIND NON MNXIN 21D DIWINAN DMPIVIPI MITY MNHINN @

OXWTIN NMIPY DY THNDNN) NIV YN NOYA TPNNMAPN NI NMNON NN MY e
; (NOTIN IN,AUNN VTN ,0PNOPA, 0PI

,NI0IN , NP0, TONN ,IX) MHPOY D371 MY IN MM TNXD DO TPIPNND MDY NIV @
.172NN Y (2N IR XN

2599 HY MVNINN WX NYPID NN DY IINDN) MW PON NPND NN PIPNHNN MDY e
.172NN M»yaa

D92 OPOY 911D HY 515N 9PN AN 97110 YINA PH2 DN MDD MIAND DY MIAND G20 DX SN 7 MO
SV V1P LYNON NYWN NIN IT 1DV NVIY NNIY NP NVIAN NYNINN .1997-2008 DMWY 27NIND YINY
MYINN 55 NOW P8 1IWN .3%-1 N0 — OPOYN 9NN MIRNIN TIND 9110 MY 1PI2 DN NPT MYAT
APNNY MIYIN HY NPXNININ .DIXPN MY NN THNN DIYXIND DN DI KDY IY9 NDND MO
NON ,ITTI2 MIWA DMI9DNN DONNIA XD MININ NN 197D NN 199 DIVN THIRD NYIAP TODNS \NDMA ON

(7701 PR NNT) DIYD TNND MNIN M1

($ 19°991) 97791 MINSIN 1922 DN MNINY MY*an : 7 MY

133,611 21,798 4,398 1997
145,016 22,086 5,208 1998
161,594 20,496 5,281 1999
182,844 17,117 7,079 2000
185,118 16,899 6,356 2001
177,467 16,401 5,656 2002
182,926 17,798 5,488 2003
188,035 20,266 5,554 2004
204,250 21,909 6,363 2005
223,365 24,304 7,311 2006
242,682 26,585 8,260 2007
263,309 25,795 8,303 2008

Tyson and Linden (2012) »1m3 193 Y8mw 701 S¥ TIDY : NPnn
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(DOTINNA) 2IKY 1112992 YPDY 97915 DN 979D NPIITI MMINY DN MNIND MYan : 7 9N
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Tyson and Linden (2012) »31m3% 19N 5810w 701 5S¢ Ty : Mpnin

-2 9.1% -9 1997-21 16.8% -1) 2001 Ty T3> 9710 DY MINY NINA MOITO NINN DY NNYY 1D NININ IPRN
PN 9NN TINK DN 7T MYIANN MWW (2007 -2 11%) MPOIX 7199y NHYA) 2007 TYI INT MWN (2001
DYIIDN 0PNV 1N NNPNL IFNY MDY ,NNT .3%-I Iy 7OV ,NINR DNV MINWND 1INY DYND INDNY 1103

.20 DY DMV DMIDY WIRNNY DD NININ Y2000 NN ,9MNY DNN MIAVNI

NONY .TPINA N 9N 7N IWPN DPP DX IPTIY DIPNHD NN 277N WY MININN DIV Dwya
1955 NI 199 TV 9190 MINSIND 21T DY WavN 0NN NI ONN : NN IPNNN

DN NT MYY PIAD NIAND DY 9710 MIRKINA 7PDY P DMIPIND NYN NN NORYD NIWN NINND »TD
DN .N2N DY 90 NPT DY N1 O DY INYIVN TN WY — DN P2 PN WP TN .NDVNNnD
=10 DY) DN NPYW NOMNINN NIND DX DNN NI NN M1 MDY P 90 MINHINA NI PA 1 -N P

Y NN 1D NS D DNN MY ININ 1

97919 01 MIVHA NIMN/MIY ONS Y DNV DIIPNN MINRN 11529 :8 MY

mhy/nbyn ons o)1m 9NN
2.96 nnan 110 Klassen, Pittman, and Reed (2004)
0.95 n'oly 15 Mamuneas and Ishaq Nadiri (1996)
1.74 ninan 263 Berger (1993)
2.0 nnan 950 Hall (1993)
0.35-70.29 -n ninan 20 McCutchen (1993)
2913 -n nnan 116 Hines (1993)
nImix'nna
1.3 n'o1y 12 Baily and Lawrence (1992)

Tyson and Linden (2012) :mpnn
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£ N2N WPN DX D) MNIY 1), Y 98N Toa

|

APIdNN NIDINY T2 9y YIANH 9N MVIAN .NPIBNN TO TINN 9N NYPYIN TO YW 1PN NNy IwNa

YOP 97192 AN NYPYNN NYYY DI 9N DDV TR DPYa 9Mna Nypwnn TID20 NOTHNNn NYapnnn
NPIdNN TO2 INY M HPYN Oy DAY DX ANV AYITY MTPONDN NYAVNY MIXID ) qON N
990 PN ORDND DN DNPIN DY NM2) NMIYINI D) DIMINNN

JTOIN O DY ,ORNNA . € - 2 INT MYOD) JIDI 98NN 970N PNY DN 191D ININD ML) NN TINRD 11
T2 ANINN TO NN >THND TN HPY HY MDD NIOIN NNNN MY

OPOYN ININN Y MTIDIDN NYIWN NN TINRD D77 MDY P2 WP D9IPN NN 1PV . 7 NIN MmN NN

S IPOTD

702 93y 55 SWIPON2 MOOPIVNT 9MND DN IXIND DY NPAYN NN DV YINNN RN NN 0D
.OPOYN 9DNI) 9790 NN ININD DN IDID PPOYN) ININND DY MYIIIN YTHN NN ,NIN 1I2N0N .INN

oW 9.3
0290999 239V Y2312 9.3.1

L9012 98NN TO2 Iy YD HYIPHN IR DINRXIM PYNN DY DAY DN DOWNNYN DN DTINN NN NNOY ¥

NYPYNN NINM L L9710 PN DN TPAYN NPIdNN NMMYIN) : DMV DIVNIAD DY DYIIP NN

A PT02I0Y NOVIVN
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SY DIPNNA YTHNIY DIVHNINN INDIANNY NPPINN MITIAY IRV 97190 PNY DN (OIN TV NTYTI)

Gudgin and Gibson 5w Twnn IpPNNA WY MHOPN Naxa n»wynn Yy Harris, Li and Trainor (2006)
DYIVNIAY NPIN WISN NN DIIND .11V 9”72 NYPYND DN MAVN YW NPAVPOIND NXIPTAIVY (2011)

:yapYT1oHarris et al bv
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09933 %9 Y¥ 97991 1)7Y DN NPIANT MNYINY 19 MY

Output

Sector Elasticity
Agriculture 0
Extraction o —— B 0
Manufacturing - Food, Drink and Tobacco 0.05
Manufacturing - Textiles & Leather 0.013
Manufacturing - Wood & Wood Products 0.026
Manufacturing - Pulp, Paper & Printing 0.05
Manufacturing - Coke, oil & nuclear 0
Manufacturing - Chemicals 0.077
Manufacturing - Rubber & Plastic Products 0.031
Manufacturing - Other Non-Metallic Mineral Products | 0.041
Manufacturing - Basic Metals 0.028
Manufacturing - Machinery & Equipment 0029
Manufacturing - Electrical & Optical Equipment 0.131
Manufacturing - Transport Equipment 0.047
Manufacturing nec 0.054
Electricity, Gas & Water 0.055
Construction 0.055
Distribution 0.055
Hotels & Restaurants 0.055
Transport & Communications 0.055
Financial Services 0.055
Business Services 0.055
Public Admin. & Defence 0
Education 0
Health 0
Other Personal Services 0
All sector weighted average 0.054
Manufacturing weighted average 0.055

Gudgin and Gibson (2011) : Mpn

MWD NYIAPHN NYINN NOIYN NIN NPY NDHRNR DY NN NOPNR DIMPYN S0V NONPHN MYIIIN
.0.054 Y NN NPOINNN

SN PN (2014 DINNY T99) NN YTTN DY MITI NN NINTD NNT DXTIY NN N2 1PNYN NPINN
DYONIVIN DMIMN MON Y IPPYa NANOYN LISIC verd N»o 29 Yy 0»Y055 DAY NXAPN ,19ND NN
Y93¥1) 259010 NN NN 1Y .9 MDY HY NINRT NN NHNIN NPN NPIZNN NN 1Y 295 .OECD.Stat 2 onn 1IN

M2 NNNTH DIRIIND .9 M2 MNMN NN TINND ONY MNINNNT NN NN NI NIV DINIPNN HY
:10
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My MY
Agriculture, hunting, forestry, fishing and mining 0
Food, beverages and tobacco 0.050
Textiles, fur and leather 0.013
Wood, paper, printing, publishing 0.040
Coke, petroleum, nuclear fuel, chemicals and products, rubber and plastics 0.060
Non-metallic mineral products & basic metals 0.035
Machinery and electronic equipment 0.100
Motor Vehicles, trailers and semi-trailers 0.050
Electricity, gas and water supply 0.055
Construction 0.055
Wholesale & retail trade, restaurants, hotels, transport storage & communications 0.055
Financial intermediation (includes insurance) 0.055
Real estate, renting and business activities 0.055
Other services 0.055

OECD.Stat »1m a8 TOM »2IVON : NPN
MYV DNY DIDITH DY DMIYI MIYY M0 INNTI 910N )IND DNO I9INNN OPOYN ININN ML)
— 90 a2y NN 9PN MV .(Hall, Mairesse and Mohnen 2010 58X 2a, 2b, 5 mMNJ2L NNI) MY
S5v M2y 7y by 0NN H Coe and Helpman (1995) .0.05 Y¥ N2°202 DXNYD) DITHND W NN TN ,0.22
AN 97D DN MAVN PIN GPIN NIINND VY NTHYN M2 Atkinson DY wnuNwn 11 ,0.13 ,mMedmin

.(Atkinson 2007a, b) ,mavnn NanIM

NN TNYND TRN NYP DY MIYY NN D) DTHNY 9190 MYPYN DY 910 NPPOND DY \Nyawn
Hall (1993), Lach 1M 9pNn M w1l MY TID20 MOLIYI 121TH DY NON DMIPNHD DY DIMININ

NoYR 9NN MTO0Y HPY YW NODIN MY A My 2 YW TV Yy DONNTA (2010) 50N LI (2002)

.DYOPY NV 97102 NYPYNN NN

SN 9.3.2
792 : MININ MPTHN NN NIYD .2005-2009 DIV NX Y8NHY 9 NoNa OECD.Stat 1 >1ma TpRnng 1IN

.(UK) m1v>7213 (SE) m>7avw (NO) 29 ,(NL) 7359 ,(KR) nomp L (IL) SR> (FI) 73509 (DE) 123 ,(BE)
2130 Y230 PPN NON MPTNL OPOYN GOINN TIVN TO2 DMWY DXIYN DY OPON DY NMNITN 11 MY

28



SR POV A D" MYpw TITYR NPYRPDID Mav YW ana

YPOYN G0N TV PYNN 20 YV aYpYN :11 MY

BE | DE Fl IL KR | NL | NO| SE | UK

Agriculture, hunting, forestry, fishing and mining 0.009| 0.011| 0.031 0.031| 0.053| 0.276( 0.023| 0.034
|F00d,beverages and tobacco |0.021 0.017( 0.016] 0.020| 0.014| 0.027| 0.015( 0.014| 0.018
|Texti|es,furand leather |0.006 0.004| 0.003| 0.004| 0.012| 0.002| 0.001| 0.002| 0.004
|Wood,paper, printing, publishing |0.014 0.018( 0.043 0.012| 0.017| 0.014( 0.029( 0.019
|Coke, petroleum, nuclear fuel, chemicals and products, rubber and plastics |0.043 0.037| 0.026( 0.042( 0.044| 0.031| 0.012| 0.030| 0.024
|Non-metallic mineral products & basic metals |0.033 0.040( 0.039( 0.020( 0.054 0.021| 0.016| 0.032| 0.018
|Machinery and electronic equipment |0.022 0.073| 0.082( 0.042| 0.093| 0.021| 0.021| 0.050| 0.025
Motor Vehicles, trailers and semi-trailers 0.015| 0.044| 0.012 0.049( 0.017| 0.018| 0.025| 0.019
Electricity, gas and water supply 0.022| 0.025| 0.024| 0.018( 0.019 0.025| 0.030| 0.017
Construction 0.053| 0.040| 0.070 0.072| 0.057| 0.049| 0.052( 0.064
Wholesale & retail trade, restaurants, hotels, transport storage & communications| 0.225| 0.176{ 0.195 0.178] 0.213( 0.166] 0.201| 0.212
Financial intermediation (includes insurance) 0.056( 0.040| 0.030| 0.064| 0.069| 0.065| 0.039( 0.041| 0.080
Real estate, renting and business activities 0.239( 0.254| 0.202| 0.274( 0.145| 0.214] 0.143( 0.216( 0.235
Other services 0.240| 0.222| 0.226( 0.242( 0.207| 0.241| 0.206| 0.255| 0.232

OECD.Stat »mn ax) TOI X2wN : NPn

:12 M22 MYTH YPOYN NVPON DV GOINN TIVN TINND 971D NYPYNN DV 291801 NPON

YPOYN GOIND TIYN TOA POYN MOPON YV 9713 NYPYNN Y NPYN :12 MY

BE DE

FI

IL

KR

NL

NO

SE

UK

0.020 0.020

0.031

0.041

0.028

0.011

0.010

0.030

0.012

OECD.stat : p»n

SPY YV 9MNY MHTDIDN NPIBNN NODIN 220 NINAN MNNIND MYAPNNI ,22¥0 DXANTHN DIVNIN NN

- 91N NYPYNN TOA DPYN %9 Yy DXAIYN P INPIYM TN

APIONN NN 113 MY

A BE DE Fl IiL KR NL NO SE UK
1.25 3.4 3.5 2.2 1.3 2.5 5.8 5.0 2.3 5.6
2 5.4 5.6 3.6 2.0 4.0 9.3 8.0 3.7 8.9

TN ANV NN NXIN OAINDN 9NN NPV TN MNTHN SONNINN MMM NN NN Gpwn 13 N

NINTI NPPTH,INN2 MDD 9NN NPV NHY ORIV NP OIRTIN X1 90N TIDA0 102 NN )N ,7M0MI

NN NN (MO0 YV GOV YPYWY 971102 NYPYNN NINN) A YY AN TNy TIva vy .mng N2 TPRT

995910 NPNTIN GOV INIWIA NININD

NN YTIRY ONYRIN 0N .(2010) VIV-HVIDY DY NONRY NNNVYN DMINY DN D3N DITNINNY ONY W

TAT OO0 XYY 9NN OPIYN DY DNYIYN IPTA DN INIYI 9N TIDAD DY NPDVPOND NN MTIND

SN MNP TN IWRD 5-6 Y9 HY NN NADIN DY OINNTOY ,NNAY @ YN 5 NAN1A (DN MIVN
VI19-509D) HY 1IN IR MNNIN MIXII D0 5 M2 NOYW MINNIND .PIY MNTIHA 1.5-2 %9 HY NODIM , M)

12912 DY) PINN DIDDY ,(MPPIY NNR NN IRI) 12D PYNY DXON»NN DXDVNNNY 752 2awNNN1 (2010)
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mMPYN 89139 .10

qONA,9MNY DN IXINN PID TY MNTONM MNP DX TIWNY IRIVI MWYNI PO 5y NANTH 1N Ny
NOIPIN ,MNDY TITYN NOW .ARNIND WA DN N2 TNYY NN INNIND 9PN NMYYA NMPN NI1NY

DMYP MW .NPET MDD 97NN MXXIN DIDA HY NN NYWA DN % 1NN XN ,0ECD-N m»Tn mana
NPONIY MNP W (971 XNIIN) NANNM NN NYY HY BOPONN DINNI PN (K) : 1T NDIYNI 192 YT0Y
N NPT PV NANN SY MINX MPTHN DITIIX (2) ; INIWI PITY NHDOP MIPN 1OV 11D \IVDON NOOWS

MOV YD PIRN DI TWNRII DN SNV NP 110 NN NN DOPYN DPN M

THPON NYAPNN — MINK MOTHA WY 9MNY DN MIAVN YV NPDVPORN NN DY MOIWNN NPPON
NYOVWNN YNNI, 3-H 1 P2 DY) 9731199 NPTPOD INT IXNHY GONN 97197 MITHN .ININY MNY DY TN, 7PN
MLV : 017 DMA0N ¥ NI NYTN NPPORN NNPON 1TYND .INY TY DN ININN DY GONN 97010 DY
MDY NNWY TNN NN ,D0M9INN DINN NMIYY ,(NINTII) )P MM YIDOY , MNYN MPTHI MNY 11NN
W DY TR DNY DOMINM D»DIDI DININ YHYL DIPYN 121D ,MIVNMPRN NTHNI MNY MLV 99
Sv 9NN 90 NN NN NORWN counterfactual-n n»ya 10 NON DNTOIX DY MYPHN NPTINHBN NYYIN
DYNIN DNV NN DY 1M 7D IR ,0INMN NOXYY 910D YNOVNND YO NYAP NININ NNMMDN NN
DTONRY NPYHON MO I90N Y JHPP MINY 9NN MXNINT D TTHIN OMNYD YI5ON Nvna

NN Y995 NIYN PYTY Y PR L,NYN NPYID NONMONND NPIVNMIPN

7992 NPDIOD MPIdM 9N PA IWPN DY VIYI MINDD STIN DY DXODIINN ,9 PIN MNNY DNITOINDN
SPYY MPoNY YHIN NN ,NINK MNIND DN DI02 DY ITHN) DMIDNRN DIPIIWY DINTPMY 1PN
INIYN YNNI (9 77192 13 MY NN ,NPDI05 NN DY DD DPY 2-) 1.3 P2 HNIWI 98 90D MDD
TIIND ALY MAVINY MNIWA .100% TY 30% HY DPNIY NNIYN MNYYY DINPY NONR DMI90N ,NYPYn by
MY DDIAPN DPWN P2 XN IRNWIN 191,00 HY 27 1901 11NN NVOYW NNN KD 725 PYHNY NNIN2
NN PTAY TN ITONMPRN IPNHN .97IN5 PTIDII0 TN DNN TN P71 IWURD TN 193 DY Punn Tpwn
MNP NIY NMIT JTN2 IRIWA NYY RN (9 P79 NNT,2010 HLIDN VIMY) ,IRIVI 971N TIDIDY MNIWVNN

T

LN 112X TOI0NT PV 971NN NNPNYY D5V NN 9 P92 1N NTIAYA INNY YTINNH NIAPNNNN IRSIND
TPNINDIIAN TAINNT INNYAN DY D) NIYHNN — NP 1910 TIDDDY INIWNN (DM DTN INY)
YNYY NN IR ,D9WA N ANNN 9MND IRNND NYY NYYL NPTHN NOIY ONIY L5 MDA MNINY
TINI 97NN NMIDINY NYY DN PYNN TINA DXAYN D) ,NNIT NINXL 97N NPTDLIDY 1NN DINMIN INIWIN
-TPYYN TODVN INTNOVN YANY MDYN NN VWYNRNY T2 PR 9NN TIDIDY NP MM MNIVN INPY
NOR DAY 9NN PPNV NNIND PPAD DN . 29 DY MY NPI9NNN 97197 NMIRKIN NYY 0N ,NINYN
M>2¥92 OPYNY ,TPNNONI HINNON-NANYN TPNNOVN YY1 1PIN NMYD IHNOVNND NN MNS WN'T 925

N DY (NPHIDYM NIdN) MDY

NN DY AN TPINND INIWND DY [, TIDI0N 110 N2 NVXWNN 0OYNN 13 MY INNY WP D DN
MO AWAND TN T NN .ONDY 900 MYPYND MPNINNID 19INT DXAYN P PN MTDAIDN DIODY
MIRXIND PN NYYA DN O MYNHINI PTON0N PYWNRD MNNNN AN NOIWNY 1T 2IWN2 wHnwny
(DM TIY) YPOYN NN NPIdNK 4% NNNN HRIYI SPOYN 910N ¥ NI ,NWNNN DWY NN DY 90N
5y 20% SW DN MDY DINIT P OPOYN 1IN OYHHIIN DXNN MNTPN YD ON . TINDN 700 NN NONWY
TOAN IO ,NA0NN NX VX DINN DINITN DXANN Y1, TINDI 28 -1 MNONDNN ,DNOY 971NN NMINIIN

30



SR POV A D" MYpw TITYR NPYRPDID Mav YW ana

YWINPD TIDY DY MOIWNN MOLIWWN NPPON . TN 5.6 7P DN NN IRXIND ININRD MOIINN
DINN 97190 DI MDD NPNRITN MNPINN 60%-2 PIY 92NDN ,8-1 6 DP9 NXINY ,MINK M TN 9NY

9 DY L PHRNN 2802 MY I TN 0.6%5.6 = 3.4 -5 PN NOWHNY NAVNN MDY TIPAD 1T NAVN MIXIN

SR TINODMN 6.8-D 4.4 1aW DIDDA NT TIDADH INNIND DTN POYN 1IN ININN ,ONIY 2230 5 M1 MNSIND
NYVNNY TIDAIDN MDY NX 121D PVPY PNODIND MDOYANNI Y21IN NN DY MINPON DWWV DN

YTRYY NYNK GNP DYONON DINNN ,INY NPTPYITH NN WNT DN NIVN DY PYNd NI IYWn N»na
1252 NWNRN TIND XD NIN DNIN DY 9NN MIRNNNA 20% NN DN NDT T NTHAY Mann MY
95191 DDDNN NN NWON DY MNY NVOWY I3 MNYY DY NINT NYP MYNHNYN MNY MNTH 591
NN 971NN MINXIN YNNI AWINHDT DIDID DAY 910N MR NITINN P IN NI WY 195 90N HY
95 DY INL,PWNn Y23y Y Yy MY NN NAVNN DX DXNND NI PR O) .(MDVINIPINR NVIY) OMDN AT
95 AWUNRD ,9MND DN MALN DY YTHY NAIMNN NIWN NNMP MNTH 190N . PTHI MAYNNN D2 MNP

(NP 27NIND ,OWND) ,NMAY IIMVNIND NAVNN NIDDN NN NNAD NI NN

TI020N NV YV ,(compliance costs) ,NPNN MDY NIN N NTIAY2 NPNTIN YN HHII XOW 2IWN DIN
TP T 132 9NN MNDYA NN ,NPYTAY NHPI 1NN NN YRIN DTHIND YWV 1172 DN 11T MIYNNHNI
INAYOVYNR NN PPTIN DHON N2) NOWNY 12D WX 1PINRD NVIVA NDOWN MPN N 0N NI HIpd
N1 113 X17HN NIIYH D?PO NMINIISN MY MPTHY DTN Q0NN NTIAYN DY OY TTINNND >Td 19910

V2T TR NP IR DN OIMPT MYIN MNP N NIIWNL THPN ,TPIYIN NNV

IND WOTY NPORPDI MIAVN MYNNNI 9N TIDAD DY DMIYON MNIONN NN AN NVIPO 5 P91
T I OMD 11 (010N 111927, TY0 NPIAND) TIM 119N DI YIRIVN PYNNN DINTY DIPINY
N2 97D NMINY DY DPRY DIVPDL APV, MYTN NPNTNIV NIINL SOIN AXPY IIWTN ITYND
DTPI NYIND 91 NPIDIN NN MDINN PN L9710 NPONN DD TIT2 MPIINN PN YN DXNYI MNP
YMPT TIT NOWIN ,TPHDD NAVNY NINR DMINND MNP SY NIWNN NTNY NNIND D ,T90 7y THnn DY
L, DTPIN YIRS MVINANA 97319 NPIIN NWITN NAONN MIPNI,NXINN MDD MNIANY DINNPN HIYN IN ON
MNIPAY NANYH-TNNON MANNDN MINTNOV XY MNP HY DXINT) DXWOPN NIDIN >TIRD NMIAY MIN
TTIINND INDIDN IRV PYNL SMIYAYN NDY NN ,TIPDIYN PIVITVORNN MINOIN PIN NIN 971190 12
INNN OV PON INMN M9 MYTN NMIVAR NN ONHN MIAVN PPAR .TPODIN NYIVIN MNNN DY INDNNI
AN PNOWN RON 7Y THN TMIOND PINN INNH N NI ,NNT DY .0V TY MDD 1PNN2 POY NOW SPOYN

DNONN MTN DY INTVNHD TPINN NN NI 1NN 0NN NION 12D YWINT DIPIANT NIV DY OWYNN NDOUN
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n8onn .11

MINNIN DY (tax credit) ©n »271 HNIYIA 971D DPNOWRNN TITYN 993 HDY POIND DININND DN
JOIND DYPDIW DPRY DXMIY) NMOYYN MDA MHAND TN YDOLPON NPNY NN 713D .91
D>112) NPXNIIN NRIYN MYV NYN DMINDNI 971D NMYPYNOY DIRIN DIPNN 97192 TN PMINN
SINYna

NYN DNMTY .MHANN DY DMOMIYN NN XMINT DY DDIANNYY , NN NVIVI NPNY NININ MIDNN
1Y DY MTH NDAP 0NN N NDAP TNXY MIDNNT 9719 MIXXIN VN 12 IDIPINN PYD qONM
N .TUNN2 VNN , MMM MNXXINND DD NN NYY NN NIINY DN NPT NN OHN NIV

99 TPYON NWINA MININ MM XD 0NN MDPT) 1T NNOND WIN NYIN X1V DY PO TNN i

: TPIONN DY DMNINND DIIMAND I19DN DY NNOWN WITT 1T NXHNN DI

; 120NN DINN 1PDY MINXIND OO YN AV NIHN .1

VYA NIINN DY MMM 911910 NMIRKIN TO : NAVNN DD IWIN NNN DY THINIPY NVONN .2
DNY I90N0 NYINNN INNID O NON MIRNHND NN PN LG9 ©0) ,MPTN
.OY0INIPYN DDI) , MNP

10- NNV DX 9N NMINXIND DN DT OMINP N2 NTHN 292 NN MNYY : NN WYY .3
SOVINIPPN NIN DHN DY02 IWND INY M) NYWN DO T17211,20%

MIVANY ,MPTN MY DN DXMN DXNNI NY PRY NIIN DNN NI DY Mynwnn nyap 4
.(carry over) ny»mny DnIvo 1nIayvn

D9995 QY 5T 11NN OPAND 29 DY NALNY NMINIIN DY ONININDT NI DY NVONN .5
JTI) PN DIPN

NNONN2 MOYNNN MINK 9N TITY NPIDN PONND NN NPN NYSINN TPIOND 2D PIND 1WN
NPIDNA 9NN MIAXPN DX INNNY KD HYMN DX N0 IXPPY DXIARVNNY DINDNN NN ORIV
DAY ,DMNOY DI ,MIAT MIIN MNMPY NI NXDNNN DDA NNND 2TDIDN 1PYIN .TMINNK
NYPYNY TNPNIA YDOPAX YI0N NN NV 971D NN NMONA TN KDY DN NPT NYIAPA MOLWIN

IR TPNOVNND TITY N2IONI MANNWNN 910 NMINNIN X2 MIAVN 59 1N NIV 120D .90
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